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INDEPENDENT AUDITOR’S REPORT
To the Shareholders of Altius Minerals Corporation

We have audited the accompanying consolidated dinaistatements of Altius Minerals Corporation
which comprise the consolidated balance sheets Aprd 30, 2012, April 30, 2011 and May 1, 2010,
and the consolidated statements of (loss) earnaaysprehensive (loss) earnings, cash flows andgdsan

in shareholders’ equity for the years ended Apfl] 2012 and April 30, 2011, and a summary of
significant accounting policies and other explanatoformation.

Management's Responsibility for the Consolidatedficial Statements

Management is responsible for the preparation aid pgresentation of these consolidated financial
statements in accordance with International FireriReporting Standards, and for such internal obntr
as management determines is necessary to enalpestigration of consolidated financial statememas t
are free from material misstatement, whether duieatal or error.

Auditor's Responsibility

Our responsibility is to express an opinion on ¢hesnsolidated financial statements based on alitsau
We conducted our audits in accordance with Canademerally accepted auditing standards. Those
standards require that we comply with ethical rezmuents and plan and perform the audit to obtain
reasonable assurance about whether the consolidatadcial statements are free from material
misstatement.

An audit involves performing procedures to obtailiaevidence about the amounts and disclosures in
the consolidated financial statements. The proedwgelected depend on the auditor's judgment,
including the assessment of the risks of materigstatement of the consolidated financial statement
whether due to fraud or error. In making those askessments, the auditor considers internal dontro
relevant to the entity's preparation and fair pnéstégon of the consolidated financial statementeriter

to design audit procedures that are appropriatiedrcircumstances, but not for the purpose of esging

an opinion on the effectiveness of the entity'snmal control. An audit also includes evaluating th
appropriateness of accounting policies used andre¢hsonableness of accounting estimates made by
management, as well as evaluating the overall ptaien of the consolidated financial statements.

We believe that the audit evidence we have obtaimedr audits is sufficient and appropriate toyiie
a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statetagaresent fairly, in all material respects, theaficial
position of Altius Minerals Corporation as at Ap80, 2012, April 30, 2011 and May 1, 2010, and its
financial performance and cash flows for the yeamsled April 30, 2012 and April 30, 2011 in
accordance with International Financial Reportit@n8ards.

ﬁm g 7m LLP
Chartered Accountants

June 26, 2012
St. John's, Newfoundland and Labrador
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ALTIUS MINERALS CORPORATION

Consolidated Balance Sheets
(In thousands of Canadian dollars)
As at

April 30, April 30, May 1,
Note # 2012 2011 2010
(Note 25) (Note 25)
$ $ $
ASSETS
Current assets
Cash and cash equivalents 50,374 64,551 55,492
Marketable securities 111,640 124,766 112,018
Accounts receivable and prepaid expenses 1,548 1,397 302
Income taxes receivable 6,801 - 3,014
170,363 190,71« 170,82¢
Non-current assets
Mineral properties and deferred exploration ¢ 5 3,238 3,398 7,588
Royalty interest in mineral property 6 9,182 10,366 11,199
Property and equipment 7 256 177 165
Investments in associates 8 79,906 83,400 3,065
Mining and other investments 9 32,079 25,764 30,715
Deferred income taxes 10 1,539 1,032 470
126,200 124,137 53,202
TOTAL ASSETS 296,563 314,851 224,028
LIABILITIES
Current liabilities
Accounts payable and accrued liabilties 2,259 2,461 1,290
Income taxes payable - 3,195 -
2,259 5,656 1,290
Non-current liabilities
Other liabilties 14 1,481 948 -
Deferred income taxes 10 10,628 13,20 6,65¢
14,368 19,811 7,946
EQUITY
Shareholders' equity 280,204 291,094 216,082
Non-controlling interest 1,991 3,946 -
282,195 295,04( 216,08:
TOTAL LIABILITIES AND EQUITY 296,563 314,851 224,028

Contingent liability (Note 24)
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ALTIUS MINERALS CORPORATION

Consolidated Statements of (Loss) Earnings

(In thousands of Canadian dollars, except per sharamounts)

For the years ended April 30,

Note # 2012 2011 (Note 25)
$ $
Revenue
Royalty 4,115 2,872
Interest and investment 2,722 2,606
Other 4,211 123
11,048 5,601
Expenses
General and administrative 11 3,731 5,473
Amortization 1,288 903
Mineral properties abandoned or impaired 5 1,257 3,621
Royalty tax 823 598
Share-based compensation 14 780 1,269
Generative exploration 402 713
8,281 12,577
Earnings (loss) before the following 2,767 (6,976)
(Loss) gain on disposal of investments 8&9 (1,157) 4,987
Gain on disposal of mineral property 5&8 - 84,675
Unrealized (loss) gain on fair value adjustmendefvatives 9 (1,894) 1,422
Dilution gain (loss) on issuance of shares by as$®c 8 596 (2,520)
Share of loss in associates 8 (6,719) (2,159)
(Loss) earnings before income taxes (6,407) 79,429
Income tax (recovery) expense
Current 10 585 3,368
Deferred 10 (2,071) 5,461
(1,486) 8,829
Net (loss) earnings (4,921) 70,600
Net (loss) earnings attributable to:
Common shareholders (4,611) 70,313
Non-controlling interest (310) 287
(4,921) 70,600
Net (loss) earnings per share 13
- basic (0.17) 2.46
- diluted (0.17) 2.43

see accompanying notes to the consolidated finestaie ments
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ALTIUS MINERALS CORPORATION

Consolidated Statements of Comprehensive (Loss) Eamngs
(In thousands of Canadian dollars)

For the years ended April 30,

2012 2011 (Note 25)
$ $
Net (loss) earnings (4,921) 70,600
Other comprehensive (loss) earnings, net of tax
Currency translation adjustment
(2012 net of income taxes of $nil (2011 - $234)) - 1,333
Net unrealized (loss) gain on available-for salestments
(2012 net of income taxes of $1,021 (2011 - $(206)) (6,670) 2,537
Realized losses (gains) on available-for-sale itmeats recognized in
net earnings (2012 net of income taxes of $(7)(2C&(22)) 44 (160)
Total comprehensive (loss) earnings (11,547) 74,310
Total comprehensive (loss) earnings attributable to
Common shareholders (9,880) 73,291
Non-controlling interest (1,667) 1,019
(11,547) 74,310

see accompanying notes to the consolidated finestaiements
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ALTIUS MINERALS CORPORATION

Consolidated Statements of Cash Flows
(In thousands of Canadian dollars)
For the years ended April 30,

2012 2011
(Note 25)
Note # $ $
Operating activities
Net (loss) earnings (4,921) 70,600
Adjustments for:
Generative exploration 402 713
Mineral properties abandoned or impaired 1,257 3,621
Share-based compensation 780 1,269
Amortization 1,288 903
Loss (gain) on disposal of investments 1,157 (4,987)
Unrealized loss (gain) on fair value adjustmendefvatives 1,894 (1,422)
Non-cash other revenue 16 (3,979) -
Gain on disposal of mineral property - (84,675)
Share of loss in associates 6,719 2,159
Dilution (gain) loss on issuance of shares by aBses (596) 2,520
Income tax (recovery) expense (1,486) 8,829
Income taxes (paid) received (10,358) 2,841
(7,843) 2,371
Changes in non-cash operating working capital 16 (353) 76
(8,196) 2,447
Financing activities
Payment to non-controlling interest (288) (76)
Repurchase of common shares (2,299) -
Proceeds from exercise of stock options 1,042 1,399
(1,545) 1,323
Investing activities
Proceeds from sale of investments 8&9 4,857 38,188
Generative exploration (402) (713)
Mineral properties and deferred exploration costs,
net of recoveries 5& 16 (1,779) (1,606)
Decrease (increase) in marketable securities 13,126 (12,748)
Acquisition of investments 8&9 (20,055) (15,266)
Acquisition of property and equipment (183) (82)
Net cash acquired on business acquistion 19 - 3
Payment of current liabilities 17 - (2,487)
(4,436) 5,289
Net (decrease) increase in cash and cash equisalent (14,177) 9,059
Cash and cash equivalents, beginning of year 64,551 55,492
Cash and cash equivalents, end of year 50,374 64,551

Supplemental cash flow information (Note 16)
see accompanying notes to the unaudited condemsexblidated financial statements
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ALTIUS MINERALS CORPORATION

Consolidated Statements of Changes in Equity
(In thousands of Canadian dollars, except share amaats)

Accumulated

Other
Share-base( Comprehensiv Total Non-
Common Shares Payment (Loss) Earning: Retained Shareholders'controling  Total
(Note 12) Reserve (Note 15) Earnings Equity interest Equity
# $ $ $ $ $ $ $
Balance, May 1, 2010 28,550,895 73,424 4,680 1,379 136,599 216,082 - 216,082
Net earnings and comprehensive earnings,

May 1, 2010 to April 30, 2011 - - - 2,978 70,313 73,291 1,019 74,310
Acquisition of 2260761 Ontario Inc. - - - - - - 3,003 3,003
Payments to non-controlling interest - - - - - - (76) (76)
Share-based compensation - - 322 - - 322 - 322
Shares issued under stock option plan ,0265 2,081 (682) - - 1,399 - 1,399
Balance, April 30, 2011 28,815,895 75,505 4,320 4,357 206,912 291,094 3,946 295,040
Net loss and comprehensive loss,

May 1, 2011 to April 30, 2012 - - - (5,269) (4,611) (9,880) (1,667) (11,547)
Payments to non-controlling interest - - - - - - (288) (288)
Shares repurchased under normal course

issuer bid (210,933) (557) - - (1,742) @2 - (2,299)
Share-based compensation - - 247 - - 247 - 247
Shares issued under stock option plan , 7184 1,933 (891) - - 1,042 - 1,042
Balance, April 30, 2012 28,759,675 76,881 3,676 (912) 200,559 280,204 1,991 282,195

see accompanying notes to the unaudited condermsexblidated financial statements
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ALTIUS MINERALS CORPORATION

Notes to the Consolidated Financial Statements
April 30, 2012 and 2011
(Tabular amounts in thousands of Canadian dokxsept per share amounts)

NATURE OF OPERATIONS AND CORPORATE INFORMATION

Altius Minerals Corporation’s (“Altius” or the “Cgoration”) principal business activities includesth
generation and acquisition of mineral properti@yalties, and investments. The Corporation prefers
generate alliances or corporate structures relabedhe mineral exploration and natural resource
opportunities it generates, which results in thepGation carrying minority and non-operating pobjer
equity interests and/or royalty interests.

Altius Minerals Corporation is a publicly tradednggany, incorporated and domiciled in Canada. The
address of its registered office is Suite 202, @ndount Road, St. John’s, Newfoundland and Labrador
Canada A1B 3V7.

These Consolidated Financial Statements were apgrend authorized for issuance by the Board of
Directors on June 26, 2012.

BASIS OF PRESENTATION

These consolidated financial statements presertenporation’s initial financial results of oper@ts and
financial position under International Financialp@ging Standards ("IFRS") as at and for the twelve
months ended April 30, 2012, including 2011 comiiaegperiods. They have been prepared in accordance
with IFRS 1, “First-time Adoption of Internation&linancial Reporting Standards”, as issued by the
International Accounting Standards Board ("IASBPyeviously, the Corporation prepared its interind an
annual Consolidated Financial Statements in acoorlavith Canadian generally accepted accounting
principles ("previous GAAP").

The preparation of these consolidated financiaéstants resulted in selected changes to the Cdiposa
accounting policies as compared to those disclasethe Corporation's annual audited consolidated
financial statements for the period ended April 3011 issued under previous GAAP. A summary of the
significant changes to the accounting policiesisgldsed in Note 25 along with reconciliations gresg

the impact of the transition to IFRS for the congpize periods as at May 1, 2010, as at and forwietve
months ended April 30, 2011.
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ALTIUS MINERALS CORPORATION

Notes to the Consolidated Financial Statements
April 30, 2012 and 2011
(Tabular amounts in thousands of Canadian dokxsept per share amounts)

SIGNIFICANT ACCOUNTING POLICIES
Basis of consolidation

The consolidated financial statements include thantial statements of the Corporation and thetiesti
controlled by the Corporation (its subsidiariesdn€ol exists when the Corporation has the powieecty

or indirectly, to govern the financial and opergtipolicies of an entity so as to obtain benefitsrfrits
activities. The financial statements of subsidmré@e included in the consolidated financial stateis
from the date that control commences until the datt control ceases. All significant intercompany
transactions and balances have been eliminated.

The consolidated financial statements includedééccounts of the Corporation for the periodsepres
are as follows:

Altius Minerals Corporation 100% Parent company
Altius Resources Inc. 100% Exploration company
Altius Investments Limited 100% Holding Company
2260761 Ontario Inc. 72.8% Holding Company

Non-controlling interests in the net assets of ZB30Ontario Inc. are identified separately from the
Corporation’s equity. The non-controlling interesinsists of the non-controlling interest’s portiainnet
assets, earnings, and other comprehensive earnings.

Investments in associates are accounted for usmgduity method. Under this method, the Corpan&tio
share of the investment’s earnings or losses Isded in the statement of earnings (loss) and #neying
amount of the investment is adjusted by a like amou

Investments in joint operations or jointly conteall assets are accounted for using the proportionate
consolidation method whereby the Corporation rexatsl share of any revenues, expenses, assets, and
liabilities of the joint operations.

Financial instruments

Financial assets

The Corporation classifies its financial asset® iohe of the following categories, depending on the
purpose for which the asset was acquired. The Catipa's accounting policy for each category are as
follows:

Loans and receivables These assets are non-derivative financial asséts fixed or determinable
payments that are not quoted in an active markety Bre carried at amortized cost less any praviio
impairment. Individually significant receivablessaconsidered for impairment when they are pastatue
when other objective evidence is received thateaifip counterparty will default.
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ALTIUS MINERALS CORPORATION

Notes to the Consolidated Financial Statements
April 30, 2012 and 2011
(Tabular amounts in thousands of Canadian dokxsept per share amounts)

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Held-to-maturity investmentsThese assets are non-derivative financial asg#isfixed or determinable
payments and fixed maturities that the Corporaiomanagement has the positive intention and aldity
hold to maturity. These assets are measured atiaetbrost using the effective interest methodhdfre is
objective evidence that the investment is impaiceEdermined by reference to external credit ratiaigd
other relevant indicators, the financial assetéasured at the present value of estimated futwste ftaws.
Any changes to the carrying amount of the investimanluding impairment losses, are recognizechm t
consolidated statement of earnings (loss) in thieg®f determination.

Fair value through profit or loss This category includes derivatives and invests)\@equired or incurred
principally for the purpose of selling or repurcingsit in the near term. They are carried in the
consolidated balance sheet at fair value with caaiig fair value recognized in the consolidatetestant

of earnings (loss).

Available-for-sale- Non-derivative financial assets not includedhie above categories are classified as
available-for-sale. They are carried at fair vali¢h changes in fair value recognized directly ey
comprehensive earnings or loss. Where a declinbearfair value of an available-for-sale financiabet
constitutes objective evidence of impairment, tant of the loss is removed from other comprelvensi
earnings (loss) and recognized in the statemesaiwfings or loss.

All financial assets except for those classifiedasvalue through earnings or loss are subjecetoew

for impairment at least at each reporting dateafmdial assets are impaired when there is objective
evidence that a financial asset or a group of fildrassets are impaired. Different criteria toedaine
impairment are applied for each category of finahassets, which are described above.

Financial liabilities
The Corporation classifies its financial liabilgiento one of two categories, depending on the geegor
which the asset was acquired. The Corporationsuatmg policy for each category is as follows:

Fair value through profit or loss This category comprises derivatives or lial@htiacquired or incurred
principally for the purpose of selling or repurcimasit in the near term. They are carried in théabee
sheet at fair value with changes in fair value gaized in the consolidated statement of earnindgess:.

Other financial liabilities- This category includes accounts payables anduaeddiabilities, all of which
are recognized at amortized cost.
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ALTIUS MINERALS CORPORATION

Notes to the Consolidated Financial Statements
April 30, 2012 and 2011
(Tabular amounts in thousands of Canadian dokxsept per share amounts)

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Cash and cash equivalents

Cash and cash equivalents consists of amountsposidevith banks and short-term investments in ngone
market instruments that are readily convertibleash with maturities of three months or less atithe of
purchase. Cash and cash equivalents are clasa#fitahns and receivables and carried at theinfanket
value.

Marketable securities

Marketable securities consist of Canadian governrgearanteed and corporate backed commercial paper,
bonds and marketable securities with maturitiegrefiter than three months at the time of purchale.
marketable securities are classified as fair véfwmeugh earnings or loss and are adjusted to faiket
value at each balance sheet reporting date, wehctrresponding adjustment going to current period
earnings. Transactions are recorded on a tradebdais.

Investments

Investments in associates over which the Corparatixercises significant influence are accounted for
using the equity method. Mining and other investtwennder which the Corporation cannot exert
significant influence are recorded initially at t@nd adjusted to reflect changes in the fair vatue
subsequent periods. For mining and other investnelassified as available for sale, any subsequent
changes in the fair value are recorded in otherptehensive earnings (loss). If in the opinion of
management there has been a decline in value afithetment below the carrying value that is comssd

to be other than temporary, the valuation adjustniemecorded in net earnings (loss) in the pebd
determination. The fair value of the investmentbdsed on the quoted market price on the closite afa
the period.

Mineral properties and deferred exploration costs

The Corporation defers costs for mineral properdied deferred exploration costs when the Corparatio
has in its possession the legal right to explorerfimeral deposits on a given property. Generagjpecting
and exploration costs incurred prior to the stakifigspecific mineral claims are expensed immedyatel
(“Genex”). Mineral properties and deferred explamat costs include the direct costs of acquiring,
maintaining, exploring and developing propertias alocation of geologists and propectors saldrsesed
on time spent, and other costs directly relatesptecific properties. Mineral properties acquireddbare
consideration are recorded at the fair value ontireeral properties received.
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ALTIUS MINERALS CORPORATION

Notes to the Consolidated Financial Statements
April 30, 2012 and 2011
(Tabular amounts in thousands of Canadian dokxsept per share amounts)

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Incidental revenue and cost recoveries relatingitteral properties are recorded first as a rednatfothe
specific mineral property and deferred explorattmsts to which the fees and payments relate, apd an
excess as other revenue on the consolidated statemearnings (loss).

Management reviews the carrying values of minemaperties and deferred exploration costs on a gugart
basis. A decision to abandon, reduce or expanditgctn a specific project is based upon many fecto
including general and specific assessments of m@linegserves, anticipated future mineral prices,
anticipated costs of developing and operating alysimg mine, the expiration date of mineral propert
leases, and the general likelihood that the Cotmorawill continue exploration on the project. The
Corporation does not set a pre-determined holdergpg for properties with unproven reserves. Howgeve
properties which have not demonstrated suitablspatts at the conclusion of each phase of an eatjuar
program are re-evaluated to determine if furtheslamation is warranted and if the carrying values a
appropriate.

If a mineral property is abandoned or it is detaexdi that its carrying value cannot be supportetubye
production or sale, the related costs are chargginst earnings in the year of abandonment or
determination of impairment. The amounts recordednaneral properties and deferred exploration costs
represent unamortized costs to date and do nossadky reflect present or future values.

The accumulated costs of mineral properties androf exploration costs that are developed to tiénges
of technical feasibility and commercial viabilityillhbe amortized to operations on a units-of-praare
basis over the life of the economically recoverabkerves.

Royalty interest in mineral property

Royalty interest in mineral property includes tlegjared royalty interest in a production stage mahe
property. The production stage royalty intereseisorded initially at its cost and is being amartiaising
the units of production basis over the expectesl dif the mineral property, which is determined gsin
available estimates of proven and probable reserves

Decommissioning and restoration provision

The Corporation recognizes a provision for decorsioigng and restoration costs associated with long-
lived assets, which includes the abandonment oéralrproperties and costs required to returrptoperty
to its original condition.

The Corporation recognizes the fair value of th@/zion in the period in which it is incurred aretords a
corresponding increase in the carrying value ofrtiated long-lived asset. Fair value is estimatsitg

the present value of the estimated future casHoogfto abandon the asset at the Corporation’sfresk
interest rate. The provision is subsequently adfugor the passage of time, and is recognized as an
accretion expense in the consolidated statemeptuafings (loss). The provision is also adjusted tdue
revisions
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ALTIUS MINERALS CORPORATION

Notes to the Consolidated Financial Statements
April 30, 2012 and 2011
(Tabular amounts in thousands of Canadian dokxsept per share amounts)

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

in either the timing or the amount of the origiratimated cash flows. The increase in the carryitige of
the asset is amortized on the same basis as mpregarties and deferred exploration costs.

The Corporation has not incurred any decommissgpaimd restoration provisions relating to its atitg
to April 30, 2012.

Property and equipment

Property and equipment is initially recorded attcasd amortized over its estimated useful life.
Amortization is provided using the declining balameethod at the following annual rates:

Computer equipment and software 30% - 100%
Geological equipment 30%
Office equipment 20%

Impairment of equipment and intangible assets (shio goodwill)

At each reporting date the carrying amounts of @urporation’s long-lived assets are reviewed to
determine whether there is any indication that ¢hassets are impaired. If any such indication gxike
recoverable amount of the asset is estimated ier doddetermine the extent of the impairment, y.arhe
recoverable amount is the higher of fair value tssts to sell and value in use, which is the priegalue

of future cash flows expected to be derived frora #sset. If the recoverable amount of an asset is
estimated to be less than its carrying amountcéngy/ing amount of the asset is reduced to itsveatle
amount and the impairment loss is recognized inciesolidated statement of earnings (loss) for the
period.

An asset’s recoverable amount is the higher of\Value less costs to sell and value in use. Insagsg
value in use, the estimated future cash flows @eodnted to their present value, using a pre-tszodint
rate that reflects current market assessmentsedirtte value of money and the risks specific todhget
for which estimates of future cash flows have resrbadjusted.

If the recoverable amount of an asset or cash géngrunit is estimated to be less than its cagyin
amount, the carrying amount is reduced to the m@ile amount. Impairment is recognized immediately
as additional depreciation. Where an impairmenseqbently reverses, the carrying amount is incoktise
the revised estimate of recoverable amount but tmlthe extent that this does not exceed the cayryi
value that would have been determined if no impamtrhad previously been recognized. A reversal is
recognized as a reduction in the depreciation ehfimgthe period.
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ALTIUS MINERALS CORPORATION

Notes to the Consolidated Financial Statements
April 30, 2012 and 2011
(Tabular amounts in thousands of Canadian dokxsept per share amounts)

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Revenue recognition

Royalty revenue is recognized when managementstamate the amount receivable from mine operations
pursuant to the terms of the royalty agreementvameh collection is reasonably assured. Interestnecis
recognized on an accrual basis. Other revenue dsgnized when the services are provided, when
persuasive evidence of an arrangement exists,ixee price is determinable, and there is reasonable
assurance of collection.

Income taxes

The Corporation follows the liability method of acmting for income taxes. Under this method, defirr
income taxes are recognized based on the expadiae tax consequences of unused tax losses, unused
tax credits, and differences between the carrymgumt of balance sheet items and their correspgrtdix
basis, using the substantively enacted incomeati@s for the years in which the differences areeetqul to
reverse. Deferred income tax assets are recogtozbe extent it is probable they will be realized.

Foreign currency translation

The presentation currency and the functional cayreri the Corporation and each of its subsidiasebe
Canadian dollar. Transactions in currencies othen the functional currency are recorded at thesraf
exchange prevailing on the date of the transact#dreach financial statement reporting date, mageta
assets and liabilities that are denominated inigareurrencies are translated at the rates pregailt the
balance sheet date. Non-monetary items that arsurezhin terms of historical cost in a foreign engy
are not re-translated. Gains and losses on ttarslef monetary assets and liabilities are inctlidethe
determination of net income for the period.

Share-based payments

Stock options granted to employees, directors ardemployees are accounted for using the fair value
method. The compensation cost for options grargetkiermined based on the estimated fair valubeof t
stock options at the time of the grant using thecBlScholes option pricing model and is amortizeero
the vesting period with an offset to share basegmpat reserve. When options are exercised, the
corresponding share based payment reserve anddbeegs received by the Corporation are credited to
share capital. The amount recognized as experghuisted to reflect the number of share optionsetqul

to vest.

The Corporation also has a share appreciationsriglain (“SARs”) under which awarded SARs will vest
over a specified period and have a reference jmased on the common share price at the date of. gran
Any payouts will be cash-settled on the scheduksting date. SARs granted to employees, directmis a
non-employees are accounted for using the fairevadethod. The compensation cost for SARs granted is
determined based on the estimated fair value oSthies at each reporting period using the Black-&sho
option pricing model and is amortized over the gsperiod with an offsetting credit to other likiiés.
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ALTIUS MINERALS CORPORATION

Notes to the Consolidated Financial Statements
April 30, 2012 and 2011
(Tabular amounts in thousands of Canadian dokxsept per share amounts)

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The total liability will be re-measured at eachipdrend with any increase or decrease in valubef t
obligation affecting the compensation cost. The amoecognized as expense is adjusted to reflect th
number of SARs expected to vest. Because the SARsash-settled, the estimated net obligation ef th
amount expensed to date based on the vesting deheillilbe disclosed as a liability on the Corpawats
consolidated balance sheet.

The Corporation also has a Directors’ deferredeshiait (“DSU”) plan. Under the terms of the DSUmla
each non-executive director receives credit foodign of their annual retainer to a notional aattoof
DSUs in lieu of cash. Each DSU represents a uitlt an underlying value equal to the value of one
common share of the Corporation.

Because the DSUs are cash-settled, the estimatambligation of the amount expensed to date based o
the vesting schedule will be disclosed as a ligbon the Corporation’s consolidated balance shBwt.
total liability will be re-measured at each periead with any increase or decrease in value of the
obligation affecting the compensation cost.

Earnings per share

Basic net earnings per share is calculated usimg wkighted average number of common shares
outstanding for the respective periods.

Diluted earnings per share is calculated usingtthasury stock method, whereby it is assumed that
proceeds received on the exercise of in-the-mot@gk options and warrants are used to repurchase th
Corporation’s shares at the average market pridegithe period.

Use of estimates

The preparation of financial statements requiresnagament to make judgments, estimates and
assumptions that affect the application of polieiad reported amounts of assets and liabilitiegrre and
expenses.

The estimates and associated assumptions are taduestorical experience and various other factioas
are believed to be reasonable under the circunesarice results of which form the basis of makimg t
judgments about carrying values of assets anditiabithat are not readily apparent from otherrees.
Actual results may differ materially from theseimsttes.

Determination of proven and probable reserves byotberators associated with the Corporation’s

royalty impact the measurement of the respectigetasThese estimates affect amortization of the
Company’s royalty and the assessment of the reabilty of the carrying value of the royalty.
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ALTIUS MINERALS CORPORATION

Notes to the Consolidated Financial Statements
April 30, 2012 and 2011
(Tabular amounts in thousands of Canadian dokxsept per share amounts)

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The Corporation has identified the following crticaccounting policies under which significant
judgments, estimates and assumptions are made lage \actual results may differ from these estimates
under different assumptions and conditions and mayerially affect financial results or the finaricia
position reported in future periods:

Mineral properties and deferred exploration costs

The Corporation makes certain estimates and asgumaptegarding the recoverability of the carrying
values of exploration assets. These assumptionstemeged when conditions exist that indicate that t
carrying value may be impaired, at which time apamment loss is recorded.

Accounts receivable

The Corporation reviews its accounts receivableaaegular basis and makes estimates of any amounts
which are not expected to be collected. If suchbti@xists, an allowance for doubtful accounts el
recorded.

Mining and other investments

The Corporation’s mining and other investmentsudel shares and warrants held in public and private
companies. The Corporation makes certain estinatdsassumptions when calculating the fair values of
these investments at each reporting period. Theifsignt assumptions used to determine the value of
acquired warrants include estimates of expectedtiio), expected life and expected risk-free rafe
return. Changes in these assumptions may resalniaterial change to the fair value adjustmentrokmb

for the period.

Royalty interest in mineral property
The Corporation reviews the estimated useful liwk#s royalty interest in mineral property at thied of
each reporting period to ensure assumptions dreaid.

Property and equipment
The Corporation reviews the estimated useful lveproperty and equipment at the end of each reprt
period to ensure assumptions are still valid.

Share-based payments

The Corporation makes certain estimates and asgsumpithen calculating the fair values of stock opgi
and SARs granted. The significant assumptions usg#dde estimate of expected volatility, expectiéel |
and expected risk-free rate of return. Changeblésd assumptions may result in a material changeeto
expense recorded for the issuance of stock opindsSARS.

The estimates and underlying assumptions are redesn an ongoing basis. Revisions to accounting
estimates are recognized in the period in whichetmate is revised if the revision affects oriatt
period or in the period of the revision and furtiperiods if the review affects both current ancufet
periods.
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ALTIUS MINERALS CORPORATION

Notes to the Consolidated Financial Statements
April 30, 2012 and 2011
(Tabular amounts in thousands of Canadian dokxsept per share amounts)

NEW AND FUTURE ACCOUNTING PRONOUNCEMENTS

The following standards are effective for annualqus beginning on or after January 1, 2013, wéHier
adoption permitted. The Corporation has not eadlypted these standards and is currently assedsing t
impact they will have on the consolidated finansiatements.

IFRS 10, Consolidated Financial StatementsRS 10 establishes principles for the presentatind
preparation of consolidated financial statementemdin entity controls one or more other entitiERS 10
supersedes IAS 2T onsolidated and Separate Financial Statemeantd SIC-12, Consolidation — Special
Purpose Entities

IFRS 11, Joint Arrangement#RS 11 establishes principles for financial rejpgrtby parties to a joint
arrangement. IFRS 11 supersedes current IAS I8terests in Joint Ventureand SIC-13,Jointly
Controlled Entities-Non — Monetary Contributions\égnturers.

IFRS 12, Disclosure of Interests in Other EntitidSRS 12 applies to entities that have an intenest i
subsidiary, a joint arrangement, an associate omaonnsolidated structured entity.

IFRS 13, Fair Value MeasurementSRS 13 defines fair value, sets out in a singleSHramework for
measuring value and requires disclosures abouwdhie measurements. The IFRS 13 applies to IFRgs t
require or permit fair value measurements or dsales about fair value measurements (and
measurements, such as fair value less costs tp lsked on fair value or disclosures about those
measurements), except in specified circumstances.

IFRS 9, Financial Instrument$n July 2011, the IASB agreed to defer the effectilate of IFRS $rom
2013 to 2015. The standard is the first part of @tipphase project to replace IAS 38jnancial
Instruments: Recognition and Measurement

IAS 27, Separate Financial StatemensS 12 has been updated to require an entity ptegeseparate
financial statements to account for those investsnan cost or in accordance witRRS 9 Financial
Instruments The new IAS 27 excludes the guidance on the pa¢ipa and presentation of consolidated
financial statements for a group of entities unither control of a parent, which is within the scapahe
current IAS 27 Consolidated and Separate Finast&kements, and is replaced by IFRS 10.

IAS 28, Investments in Associates and Joint VesitiA& 28 has been updated and it is to be applieallby
entities that are investors with joint control of,significant influence over, an investee. Thepscof the
current IAS 28 Investments in Associates doesnmtide joint ventures. Early application is pergdtt

IAS 1 — Presentation of Financial Statemenits:June 2011, the IAS issued amendments to |IASal th
requires an entity to group items presented instaéement of comprehensive income on the basis of
whether they may be reclassified to earnings sulegecto initial recognition. For those items prdedn
before taxes, the amendments to IAS 1 also redbaethe taxes related to the two separate groaps b
presented separately. The amendments are efféatiemnual periods beginning on or after July 1,

2012, with earlier adoptions permitted.
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ALTIUS MINERALS CORPORATION

Notes to the Consolidated Financial Statements
April 30, 2012 and 2011
(Tabular amounts in thousands of Canadian dokxsept per share amounts)

NEW AND FUTURE ACCOUNTING PRONOUNCEMENTS (CONTINUED )

IFRS 7 — Financial Instruments: DisclosurdBRS 7 has been updated to improve the undelisiguad
transfer transactions of financial assets for usdrdinancial statements. This includes understagdi
possible effects of any risks that may remain wii# entity that transferred the assets. The amemigme
also require additional disclosures if a dispropodte amount of transfer transactions are undemtak
around the end of a reporting period.

MINERAL PROPERTIES AND DEFERRED EXPLORATION COSTS

The Corporation acquires mineral properties throsiglking and from third party vendors. In addititre
Corporation sells some or a portion of its mingradperties to third parties in exchange for exglora
expenditures, royalty interests, and cash and $i@sed payments.

As at Additions, net Abandoned or As at
Project Note April 30, 2011 of recoverie: impaired April 30, 2012
$ $ $ $

Labrador

Labrador Trough - Base Metals - 1 (D) -

Natashquan River - Nickel 371 1 (4) 368

Notakwanon River - Uranium 166 - - 166

Julienne Lake - Iron Ore 81 519 - 600

Trough Iron - Iron Ore i 58 (58) -

Red Cross Lake South - Nickel 22 - (22) -

Snelgrove Lake - Iron Ore 302 338 - 640

Alexis River & Other g 3 12 1 16
Newfoundland

Topsails - Uranium/Copper c 1,299 68 (633) 734

Rocky Brook - Uranium d 92 - 92

Mustang Trend - Gold 28 3 (32) -

Moosehead - Gold e 12 3 - 15

Taylor Brook - Nickel f 193 31 7) 217

Wing Pond - Gold 99 9 - 108

Other 73 85 (158) -
Nunavut

Wager Bay - Gold 18 384 (402) -
Security Deposits j 581 (299) - 282
Grand Total 3,398 1,097 (1,257) 3,238
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5.

ALTIUS MINERALS CORPORATION

Notes to the Consolidated Financial Statements

April 30, 2012 and 2011

(Tabular amounts in thousands of Canadian dokxsept per share amounts)

MINERAL PROPERTIES AND DEFERRED EXPLORATION COSTS ( CONTINUED)

As at Additions, net Abandoned or As at
Project Note May 1, 201(  of recoverie: impaired Sold April 30, 2011
$ $ $ $ $
Labrador
Kamistaitusset - Iron Ore a 1,850 322 - (2,172) -
Labrador Trough - Base Metals 633 - (633) - -
Natashquan River - Nickel 299 72 - - 371
Notakwanon River - Uranium 139 27 - - 166
Labrador West - Iron Ore b 15 66 - - 81
Trough Iron - Iron Ore i - 58 - - 58
Red Cross Lake South - Nickel 19 3 - - 22
Snelgrove Lake - Iron Ore 116 193 @) - 302
Other g - 3 - - 3
Newfoundland
Topsails - Uranium/Copper c 1,055 246 (2) - 1,299
Rocky Brook - Uranium d 85 7 - - 92
Mustang Trend - Gold 128 (99) (1) - 28
White Bay - Gold 62 40 (202) - -
Moosehead - Gold e 58 (46) - - 12
Taylor Brook - Nickel f 14 179 - - 193
Wing Pond - Gold - 99 - - 99
Other 68 81 (76) - 73
New Brunswick
New Brunswick Oil Shale 2,881 (107) (2,774) - -
Nunavut
Wager Bay - Gold - 18 - - 18
Security Deposits j 166 441 (26) - 581
Grand Total 7,588 1,603 (3,621) (2,172) 3,398
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ALTIUS MINERALS CORPORATION

Notes to the Consolidated Financial Statements
April 30, 2012 and 2011
(Tabular amounts in thousands of Canadian dokxsept per share amounts)

MINERAL PROPERTIES AND DEFERRED EXPLORATION COSTS ( CONTINUED)

a — Kamistaitusset (“Kami”)

On December 8, 2010, Alderon Iron Ore Corporatithideron”) earned a 100% interest in the Kami
property by meeting all the requirements of theiaptagreement and delivered to the Corporation
32,285,006 shares of Alderon at the time of clogisge Note 8 - investments in associates). The
Corporation also retains a 3% gross sales royalgting to any potential future mining operatiomstbe
Kami property.

b - Labrador West — Iron ore

The properties are subject to an agreement sigmedecember 2008 whereby Rio Tinto Exploration
Canada Inc. (“Rio Tinto”) may earn, in stages, opat 70% interest in the properties by incurring
$7,000,000 in exploration expenditures by Decer@®d3. In December 2011, Rio Tinto earned an initia
51% interest in the properties by incurring expiiora expenditures of $3,000,000. Rio Tinto also
informed the Corporation that it intends to enter hext phase of the earn-in to bring its intet@3$t0% by
incurring an additional $4,000,000 in exploratioqpenditures by December 2013. This project is sbje
to 3% gross overriding royalty in favor of the Coration, subject to a buy-back of 1% for $10,000,060

or before the tenth anniversary of the agreemdr.agreement remains in good standing.

c - Topsails

The Corporation and JNR Resources Inc. (“JNR”) stga 50/50 cost shared agreement in September 2007
to explore for volcanihosted uranium and copper deposits in a defineal iareentral Newfoundland. In
return for generating the project, the Corporatias retained a 2% gross sales royalty on uranioahugts

and a 2% net smelter return on all other commaditie

d - Rocky Brook

The Corporation acquired the rights to the RockgdBruranium property in western Newfoundland in
April 2001 by making payments of $2,400 and 75,@00hmon shares over a three year period. The
acquisition agreement is also subject to an uniterl®% net smelter return royalty that can be reduo

1% with an additional $1,000,000 payment.

JNR earned a 70% interest in the Rocky Brook ptgpey spending $2,525,000 on exploration
expenditures by December 2008, and making a paymerii25,000 shares and other cash or share
payments over the four year period totaling $17@,Qpon earn-in, the net smelter return obligatbthe
initial property acquisition agreement became aligation of the joint venture. The Corporation didt
participate in the recent exploration programs dftee, the Corporation’s current ownership interiast
Rocky Brook has been reduced to 26.6%.
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ALTIUS MINERALS CORPORATION

Notes to the Consolidated Financial Statements
April 30, 2012 and 2011
(Tabular amounts in thousands of Canadian dokxsept per share amounts)

MINERAL PROPERTIES AND DEFERRED EXPLORATION COSTS ( CONTINUED)

e - Moosehead

The Corporation acquired the mineral rights to Mwosehead gold property in western Newfoundland in
August 1997 by making payments of $30,000 and &g@immon shares over a three year period. The
acquisition agreement is also subject to an unuherly.16% net smelter return royalty.

Agnico Eagle Mines Inc. (“Agnico”) has earned aterast in the Moosehead property as part of its
agreement dated September 2001. The Corporatiom'ent ownership on the property is 46% and the
Corporation can either maintain this ownership mgteharing future exploration and development
expenditures, increase ownership by deleting theeoship of Agnico by sole-funding future exploratio
and development expenditures, or accepting a diluih ownership to a minimum of 10%, at which point
the ownership would convert to a 1% net smeltasrretoyalty on the property. The original 1.16% net
smelter return royalty obligation is now an obligatof the joint venture.

f - Taylor Brook

The Corporation acquired the rights to the Tayloodk nickel property in western Newfoundland inyJul
1999 by making payments of $35,000 over a three gedod. The acquisition agreement is subjectrto a
underlying 2% net smelter return royalty that carrdduced to 1% with an additional $1,000,000 payme

g - Alexis River

Kirrin Resources Limited (“Kirrin”) (formerly namellonroe Minerals Inc.) signed an agreement with the
Corporation in July 2007 whereby they may earnaip 60% interest in the Corporation’s Alexis River
uranium project in southeast Labrador by payinga@50,000 shares and spending up to $1,250,000 on
exploration by July 2011. The Corporation grantedii extensions to the earn-in agreement to Joi/3

This project is also subject to royalties in fawdrthe Corporation. The Corporation has receivdd al
required share payments and the agreement remajjo®d standing.

h - Cliffs Alliance Newfoundland & Labrador

Cliffs Natural Resources Exploration Inc. ("CNRiyrsed an alliance agreement with the Corporation in
December 2010 for nickel and chromium exploratiatihin specific areas of Newfoundland and Labrador.
CNR will fund regional and generative exploratiana value of $1,800,000 within specific areas aver
two year period with the goal of identifying newagsroots exploration targets. The generated tavgkts
be presented to CNR which can then choose to dasigsuch projects as joint ventures. Projects
designated as joint ventures will initially be h&l@50, subject to a 1% net smelter returns royaltfairor

of the Corporation. CNR will have an option torim&se its participating interest to 70% by funding
$4,000,000 in exploration expenditures, includin@0® metres of drilling, by the fourth anniversafithe
joint venture agreement. CNR may subsequentlyeas® its participating interest to 90% by comptetin
and funding a bankable feasibility study.
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ALTIUS MINERALS CORPORATION

Notes to the Consolidated Financial Statements
April 30, 2012 and 2011
(Tabular amounts in thousands of Canadian dokxsept per share amounts)

MINERAL PROPERTIES AND DEFERRED EXPLORATION COSTS ( CONTINUED)

i — Trough Iron

Century Iron Mines (“Century”) signed an agreemeith the Corporation in September 2011 whereby
they may earn a 100% interest in the Corporatidnigh Iron projects by incurring $7,000,000 onteac
of the four projects by September 2016. Under &énm$ of the agreement, the Corporation may receive
5,000,000 shares in Century during the earn-inoge@nd may be eligible to receive additional shdifre
National Instrument 43-101 compliant iron-ore raseutargets are met. The Corporation also retained
1% to 4% sliding scale gross sales royalty on tiopgrties. The Corporation has received 2,000,066es

to date and the agreement remains in good standing.

j — Security Deposits

Security deposits are refundable to the Corporaificean minimum level of exploration expenditures is
incurred on the subject properties. The Corporaorequired to spend $1,052,000 by April 30, 2013
order to maintain various licenses in good standifigvhich $252,000 is required to be spent foefamd

of security deposits in the amount of $282,000.

ROYALTY INTEREST IN MINERAL PROPERTY

Accumulated  Carrying

Voisey's Bay Royalty: Cost Amortization Value

$ $ $
Balance, May 1, 2010 13,645 (2,446) 11,199
Amortization - (833) (833)
Balance, April 30, 2011 13,645 (3,279) 10,366
Amortization - (1,184) (1,184)
Balance, April 30, 2012 13,645 (4,463) 9,182
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ALTIUS MINERALS CORPORATION

Notes to the Consolidated Financial Statements
April 30, 2012 and 2011
(Tabular amounts in thousands of Canadian dokxsept per share amounts)

PROPERTY AND EQUIPMENT

Computer
Equipment Office Geological
and Software Equipment  Equipment Total
$ $ $ $
Cost:
Balance May 1, 2010 320 82 208 610
Addttions 26 - 56 82
Disposals - - - -
Balance April 30, 2011 346 82 264 692
Additions 77 - 106 183
Disposals (280) (57) (63) (400)
Balance April 30, 2012 143 25 307 475
Accumulated Amortization:
Balance May 1, 2010 266 50 129 445
Addttions 31 6 33 70
Disposals - - - -
Balance April 30, 2011 297 56 162 515
Addttions 53 5 46 104
Disposals (280) (57) (63) (400)
Balance April 30, 2012 70 4 145 219
Carrying Value:
Balance May 1, 2010 54 32 79 165
Balance April 30, 2011 49 26 102 177
Balance April 30, 2012 73 21 162 256
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ALTIUS MINERALS CORPORATION

Notes to the Consolidated Financial Statements
April 30, 2012 and 2011
(Tabular amounts in thousands of Canadian dokxsept per share amounts)

INVESTMENTS IN ASSOCIATES

Alderon Other Total
$ $ $

Balance May 1, 2010 - 3,065 3,065
Foreign currency translation - 238 238
Additions, net of disposals 87,919 (3,143) 84,776
Share of loss in associates (1,999) (160) (2,159)
Dilution loss on issuance of shares by associate 52@p, - (2,520)
Balance April 30, 2011 83,400 - 83,400
Reclassification from mining and other investments - 2,529 2,529
Additions, net of disposals - 100 100
Share of loss in associates (6,388) (331) (6,719)
Dilution gain on issuance of shares by associate 518 78 596
Balance April 30, 2012 77,530 2,376 79,906
Fair market value April 30, 2012 92,012 n/a 92,012
Percentage ownership at April 30, 2012: 32.9% 22.5%

On December 8, 2010, Alderon earned a 100% intémeste Kami iron ore project located in western
Labrador by meeting all requirements of an optigreament. In conjunction with its transfer ofditb the
project, the Corporation received 32,285,006 shafddderon (representing 44.6% of the issued Adder
common shares at the time of award) with a markdtes of $86,847,000 at the time of closing. The
Corporation also holds a 3% gross sales royalstirg to any potential future mining operationstba
Kami property. The Corporation recognized a gairite disposal of a mineral property of $84,675,880
a result of the exchange.

On December 15, 2010, Alderon completed a bougditfdeancing whereby Alderon raised gross proceeds
of $20,075,000 by issuing 9,125,000 units comprisedne common share and one half common share
purchase warrant exercisable for two years at $280 share. As a result of the transaction, the
Corporation’s ownership interest in Alderon wasueetl to 40%. The Corporation also acquired addition
shares in Alderon for a total cost of $660,000 mwthe year ended April 30, 2011.

On December 1, 2011, Alderon completed a flow-tgtodinancing whereby Alderon raised gross
proceeds of $6,000,000 by issuing 2,000,000 commloares. As a result of the transaction, the
Corporation’s ownership interest in Alderon wasuest to 39% and the Corporation recorded a dilution
gain of $289,000.

On January 16, 2012, Alderon completed a privatéegyhent financing by issuing 14,981,273 common
shares in exchange for gross proceeds of $40,000A% a result of the transaction, the Corporaton’

ownership interest in Alderon was reduced to 33% #re Corporation recorded a dilution gain of
$229,000.
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ALTIUS MINERALS CORPORATION

Notes to the Consolidated Financial Statements
April 30, 2012 and 2011
(Tabular amounts in thousands of Canadian dokxsept per share amounts)

INVESTMENTS IN ASSOCIATES (CONTINUED)

On April 13, 2012, Alderon signed a definitive sctigtion agreement with Hebei Iron and Steel Group
Co. Ltd. (“Hebei") for a strategic partnership. Wpolosing of the private placement, Hebei will acgu
25,828,305 common shares for gross proceeds todxidd $88,332,804, representing 19.9% of the dsue
and outstanding shares of Alderon after givingaffe such issuance and the exercise by Libertyalet
Mining Holdings LLC (“Liberty”) of its pre-emptiveight, whereby Liberty will acquire approximately
3,805,576 common shares at the subscription prare afiditional gross proceeds to Alderon of
$13,015,070.

On closing of the private placement, Hebei and Addealso will enter into an arrangement pursuant to
which Hebei will invest an additional $105,667,li86exchange for a 25% interest in the Kami Project.
Hebei has agreed to use its best efforts to assistaining project debt financing for the Kamioferct
from financial institutions. Hebei also has agreedourchase, upon the commencement of commercial
production, 60% of the actual annual productionmfrine Kami Project up to a maximum of 4.8 million
tonnes of the first 8.0 million tonnes of iron arencentrate produced annually at the Kami Projéct a
market prices.

These agreements are subject to approvals frogavernment of the People’s Republic of China.

The Corporation’s ownership interest in Alderonstpolosing of this transaction, will be approximgte
25%.

The Corporation’s share of loss in associates vegiwet from the most recent set of available financ
statements of the investments. Financial highligiftthe Corporation’s investments in associatesitas
March 31, 2012 include the following:

Alderon  Sparkfly Inc.
As at March 31, 2012:

$ $
Total assets 126,001 3,520
Total liabilties (6,907) (1,060)
Three months ended March 31, 2012:
Total revenue - 113
Comprehensive loss (15,719) (545)
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ALTIUS MINERALS CORPORATION

Notes to the Consolidated Financial Statements
April 30, 2012 and 2011

(Tabular amounts in thousands of Canadian dokxsept per share amounts)

INVESTMENTS IN ASSOCIATES (CONTINUED)

A subsidiary of the Corporation, 2260761 Ontariodiporated, holds a 22.5% interest in Sparkfly,lac.

private Georgia corporation that operates an intieegromotions and rewards platform integratechwit
retail point of sale systems.

During the previous year, the Corporation soldLRamillion shares in Rambler Metals and Mining (fiar.

cash proceeds of $5,925,000 and realized a net @qaidisposal of investments on the transaction of
$1,451,000.

In addition to the investments in associates natethe table above, the Corporation holds a 39.6%
investment in Newfoundland and Labrador Refininggooation (“NLRC”), a private company proposing
to construct a 300,000 barrel per day oil refinerfNewfoundland, and a loan to NLRC of $30,093,000.
The Corporation reduced the carrying value of ithiestment and loan to zero in April 2008.

MINING AND OTHER INVESTMENTS

Share Purchase

Investments Warrants Total
$ $ $
Balance, May 1, 2010 30,715 - 30,715
Additions 18,934 747 19,681
Receipt in exchange for interest in mineral prdpsrt 3 - 3
Disposals (28,727) - (28,727)
Revaluation 2,670 1,422 4,092
Balance, April 30, 2011 23,595 2,169 25,764
Additions 19,094 860 19,954
Receipt in exchange for interest in mineral prapert 4,438 - 4,438
Reclassification to available for sale investments 82 3 (382) -
Reclassfification to investment in associates (2,529) - (2,529)
Disposals (5,535) (479) (6,014)
Revaluation (7,640) (1,894) (9,534)
Balance, April 30, 2012 31,805 274 32,079

The Corporation holds investments in other publichded and privately owned entities participating
primarily in the resource sector, either throughedi investment or in exchange for an interesthia t
Corporation’s mineral properties. These investmamnésclassified as available-for-sale. The faitugails
determined by reference to the unadjusted quotedgpm active markets, normally either the TSXT8X
Venture Exchange. The Corporation also holds imvests in private companies. Because there is no
readily available market value and the range ofsipbs values is high, the Corporation carries these
investments at their original cost until more imf@tion becomes available. As of April 30, 2012 th

Corporation had investments in privately held conigs with a carrying value of $1,023,000 (April 30,
2011 - $3,644,000; May 1, 2010 - $nil).
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ALTIUS MINERALS CORPORATION

Notes to the Consolidated Financial Statements
April 30, 2012 and 2011
(Tabular amounts in thousands of Canadian dokxsept per share amounts)

MINING AND OTHER INVESTMENTS (CONTINUED)

The share purchase warrants are considered deavtancial instruments for accounting purposes| a
any change in fair value is included in net earsifigy the year. The fair value of the share purehas
warrants is estimated using the Black-Scholes opgiicing model, which uses inputs other than gaiote
market prices to determine the estimated fair ntarileie. The Corporation recorded an unrealized tm
the fair value adjustment of derivatives of $1,880, (2011 — gain of $1,422,000) for the year endiedl

30, 2012.

The Corporation sold investments at a carrying eadfi $6,014,000 (2011 - $28,727,000) for gross
proceeds of $4,857,000 (2011 - $32,263,000) anobrezed a loss on disposal of $1,157,000 (2011ir- ga
of $3,536,000) during the year ended April 30, 2012

INCOME TAXES

Significant components of the deferred income i@hility are as follows:

April 30, April 30, May 1,
2012 2011 2010
$ $ $
Temporary differences related to mineral propedied
deferred exploration costs (148) (682) (1,982)
Tax values of property and equipment and royaltgrasts in
mineral properties in excess of carrying value 568 317 358
Non capital and net capital loss carryforwards 668 28 28
Carrying value of investments in excess of tax&alu (10,336) (12,284) (4,784)
Deferred partnership income (640) (501) (234)
Share issuance costs - 192 382
Deferred and deductible share-based compensation 828 738 -
Other (29) 17 46
(9,089) (12,175) (6,186)
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ALTIUS MINERALS CORPORATION

Notes to the Consolidated Financial Statements

April 30, 2012 and 2011
(Tabular amounts in thousands of Canadian dokxsept per share amounts)

10. INCOME TAXES (CONTINUED)

The gross movements in deferred income taxes veeialaws:

2012 2011
$ $
Balance, deferred income tax liability beginningloé year (12,175) (6,186)
Statement of earnings recovery (charge) 2,071 (5,461)
Tax recovery (charge) relating to components oéoth
comprehensive income 1,015 (528)
Balance, deferred income tax liability end of year (9,089) (12,175)

Income taxes differ from that which would be expécfrom applying the combined effective Canadian
federal and provincial income tax rates of 30.0%1l®— 31.5%) to (loss) earnings before income tases

follows:
2012 2011
$ $
Expected tax (recovery) expense (1,922) 25,042
Non-taxable portion of capital gains and losses 382 (15,691)
Non- deductible share-based compensation 74 101
Tax rate differences arising from dilution gains,
associate earnings and warrant revaluation 426 695
Effect of changes in the income tax rate in theseigd period
of reversal (446) (1,318)
(1,486) 8,829

The Corporation has recognized non-capital lossydarwards of $1,516,000 (2011 -$nil) that expine
2032 and net capital losses of $876,000 (2011 7 $DD) that have no expiry date.
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Notes to the Consolidated Financial Statements
April 30, 2012 and 2011
(Tabular amounts in thousands of Canadian dokxsept per share amounts)

11. GENERAL AND ADMINISTRATIVE

April 30,
2012 2011

$ $
Salaries and benefits 1,709 3,319
Office and administrative 964 939
Professional and consulting fees 763 1,013
Travel and accommodations 295 202

3,731 5,473

12. SHARE CAPITAL

Authorized

Unlimited number of Common voting shares
Unlimited number of First Preferred shares
Unlimited number of Second Preferred shares

The First and Second Preferred shares may be igsweak or more series and the directors are aatr
to fix the number of shares in each series anceterdhine the designation, rights, privileges, retsbns,
and conditions attached to the shares of eachssdriee Corporation has not issued any First or I&&co

Preferred shares.

During the year ended April 30, 2012, the Corporatiepurchased and cancelled 210,933 common shares
for a total cost of $2,299,000 under its normalrseussuer bid compared to $nil for the year endlexdl
30, 2011.
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ALTIUS MINERALS CORPORATION

Notes to the Consolidated Financial Statements
April 30, 2012 and 2011
(Tabular amounts in thousands of Canadian dokxsept per share amounts)

NET (LOSS) EARNINGS PER SHARE

Basic net (loss) earnings per share was calculased) the weighted average number of common shares
for the respective periods. The diluted net (losz)nings per share was calculated using the weighte
average number of common shares outstanding forebgective periods after giving effect to dilutive
stock options. For loss periods, the diluted net Iper share was calculated using the weightechgeer
number of common shares outstanding for the relseperiods without giving effect to dilutive stock
options since their inclusion would be anti-dil@tiv

2012 2011
Weighted average number of she
Basic 28,798,644 28,672,301
Diluted 28,798,644 29,030,475
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Notes to the Consolidated Financial Statements
April 30, 2012 and 2011
(Tabular amounts in thousands of Canadian dokxsept per share amounts)

14. SHARE-BASED COMPENSATION
The Corporation recognized the following stock-liasempensation during the year:

Year ended

April 30,
2012 2011

$ $
Stock option expense 247 321
Share appreciation rights expense 255 708
Directors' deferred share unit expense 278 240
780 1,269

Stock Option Plan

The Corporation has a stock option plan under wHicéctors, officers and employees of the Corporsati
and of its subsidiaries are eligible to receiveclstoptions. The aggregate number of shares todueds
upon the exercise of all options granted underplae shall not exceed 10% of the issued sharebeof t
Corporation at the time of granting the optionse Fiaximum number of common shares optioned to any
one optionee shall not exceed 5% of outstandingwamshares of the Corporation. Options grantedunde
the plan generally have a term of five years buy mat exceed five years and typically vest oveiva-f
year period or at terms to be determined by thectbrs at the time of grant. The exercise priceawh
option shall be determined by the directors attithhe of grant but shall not be less than the ppieenitted

by the policies of the stock exchange(s) on whitthG@orporation’s common shares are then listed.

A summary of the status of the Corporation’s stopkon plan as of April 30, 2012 and changes dutimgy
year then ended is as follows:

April 30, April 30,
2012 2011

Weighted Weighted

Number of Average Number of Average
Options Exercise Price Options Exercise Price

$ $

Outstanding, beginning of year 963,000 10.43 1,433,500 9.67
Granted - - 10,000 10.13
Exercised (234,500) 8.12 (265,000) 5.28
Forfeited - - (215,500) 11.70
Outstanding, end of year 728,500 11.18 963,000 10.43
Exercisable, end of year 546,500 12.69 628,000 11.44
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SHARE-BASED COMPENSATION (CONTINUED)

There were no stock options granted during the gaded April 30, 2012 (2011 — 10,000). The weighted
average fair value of stock options granted dutirggyear ended April 30, 2011 was estimated ord#tes
of grant to be $4.23 using the Black-Scholes oppiacing model with the following assumptions:

April 30,
2011
Expected life (years) 4.00
Risk-free interest rate (%) 2.80
Expected volatility (%) 50.00

Expected dividend yield (%) -

The weighted average market price of shares oddle of exercise for the year ended April 30, 2042
$10.87 (for the year ended April 30, 2011 - $11.80)

The following table summarizes information aboutcktoptions outstanding and exercisable at Aprjl 30
2012:

Total Options Outstanding Total Exercisable Options
Average Average
Remaining  Weighted Remaining  Weighted
Outstanding Contractual  Average Vested Contractual ~ Average
Range Options Life Strike Price Options Life Strike Price
# Years $ # Years $

$5.60 258,500 15 5.60 200,500 15 5.60
$7.00 285,000 2.5 7.00 167,000 2.5 7.00
10.13 10,000 3.0 10.13 4,000 3.0 10.13
$10.14 to $15.00 20,000 0.1 13.04 20,000 0.1 13.04
$28.00 155,000 0.5 28.00 155,000 0.5 28.00
Total 728,500 1.7 11.18 546,500 15 12.69
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SHARE-BASED COMPENSATION (CONTINUED)

Share Appreciation Rights (“SAR”) Plan

During the year ended April 30, 2011, the Corporatadopted a SAR plan. Under the terms of the plan,
SARs will vest over a specified period and havefarence price based on the common share pri¢eeat t

date of grant. Any payouts will be cash-settledrenscheduled vesting date.

No SARs were awarded in the current year. Durrfiscal year ended April 30, 2011, the Corporatio
awarded 700,000 SARs to management at a refereiveeqh $10.82. The SARs vest in three tranches ove
a five year period, with one third vesting on eatlthe third, fourth, and fifth anniversaries oethward

date.

A summary of the status of the Corporation’s sterpreciation rights as of April 30, 2012 and change

during the year then ended is as follows

Reference
Number of SARs Price
$
Outstanding, May 1, 2010 - -
Granted 700,000 10.82
Vested - -
Balance, April 30, 2011 700,000 10.82
Granted - -
Vested - -
Balance, April 30, 2012 700,000 10.82
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SHARE-BASED COMPENSATION (CONTINUED)
Directors’ Deferred Share Unit (“DSU") Plan

Under the terms of the Directors’ DSU plan each-ewecutive director receives credit for a portidn o
their annual retainer to a notional account of D&tUBeu of cash. Each DSU represents a unit &ith
underlying value equal to the value of one commioares of the Corporation. During the current year,
24,568 DSUs were awarded to current non-executireztors, all of which are vested. During the fisca
year ended April 30, 2011, the Corporation awartied84 DSUs to non-executive directors, all of whic
are fully vested.

Number of DSUs

Outstanding, May 1, 2010 -

Awarded 18,484
Redeemed -
Balance, April 30, 2011 18,484
Awarded 24,568
Redeemed -
Balance, April 30, 2012 43,052

Other Liabilities

Other liabilities consist of the following:

April 30, April 30, May 1,
201z 2011 2010
$ $
DSUs 518 240 -
SARs 963 708 -
1,481 948 -
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15. ACCUMULATED OTHER COMPREHENSIVE (LOSS) EARNINGS

The balances related to each component of accuedutdher comprehensive (loss) earnings, net ofectla
income taxes, are as follows:

April 30, April 30, May 1,
201% 2011 201C
$ $ $
Unrealized loss on the translation of financiatesment

of self-sustaining investment in assoc - - (1,567
less: income taxes - - 234
- - (1,333)

Unrealized gains on available-for-sale investments (1,061) 5,018 3,189
less: income taxes 149 (661) 477)
(912) 4,357 2,712

Total (912) 4,357 1,379
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16. SUPPLEMENTAL CASH FLOW INFORMATION

2012 2011
$ $
Changes in non-cash operating working capital:
Accounts receivable and prepaid expenses (151) (1,095)
Accounts payable and accrued liabilities (202) 1,171
(353) 76
2012 2011
$ $
Cash and cash equivalents consist of:
Deposits with banks 7,746 11,972
Short-term investments 42,628 52,579
50,37« 64,55:

Non-cash items:
The Corporation received investments from earnartrgers with an initial value of $4,438,000 (2011 -

$3,000) that were applied as follows:
2012 2011

$ $
Other revenue 3,979 -
Mineral properties and deferred exploraiton costs 459 3
4,438 3
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17. RELATED PARTY TRANSACTIONS
2012 2011
$ $
Revenue from companies subject to significanteamft.e - 3
Legal services received from a partnership, ortbepartners
of which is a director of the Corporation and refided as:
Mineral properties and deferred exploration costs - 14
General and administrative expenses 43 21
43 35
Compensation for key management personnel andialissis as follows:
2012 2011
$ $
Salaries and benefits 1,087 1,115
Share-based compensation 714 1,102
1,801 2,217

These transactions are in the normal course ofatipas and are measured at the exchange amourt) whi
is the amount of consideration established andealgie by the related parties.

Accounts receivable and prepaid expenses inclutkt eeceivable from NLRC of $750 after adjusting fo
an allowance for doubtful accounts of $6,400 (20$10,400 after adjusting for an allowance for déulb
accounts of $6,400; 2010 - $100 after adjustingafoallowance for doubtful accounts of $6,400).
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18. INVESTMENT IN LABRADOR NICKEL ROYALTY LIMITED PARTN  ERSHIP (“LNRLP”)

The Corporation’s 10% share of LNRLP’s assets,lit@s, income, expenses and cash flows, which has
been proportionately consolidated in these conatddifinancial statements, is as follows:

2012 2011
$ $

Balance Sheets
Current assets 1,056 975
Royalty interest in mineral property 9,182 10,366
Statement of Earnings
Royalty revenue 4,115 2,872
Royalty tax (823) (598)
General and administrative (11) (27)
Amortization (1,184) (833)
Statements of Cash Flows
Operating activities 3,200 1,427
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ACQUISITION OF 2260761 ONTARIO INC. (*2260761")

On November 1, 2010, the Corporation co-founded0Z8@ by acquiring 89% of the class B preferred
shares and 72.8% of the common shares of the nigw. 260761 is a newly formed company that ingest

principally in early stage mineral exploration messes.
The purchase price of the Corporation’s intere@260761 consisted of $25,007,000 in cash.

The Corporation followed the acquisition methodaotounting for this transaction and has consoliate
the financial results into its consolidated finahctatements, with a corresponding deductionHerrton-
controlling interest portion of net assets, earsjrand other comprehensive earnings. The folloviatde
summarizes the fair values of the Corporation’suaeq interest in the assets and liabilities on &lser

1, 2010.

$

Mining and mineral related investments 5,487
Current liabilities (2,487)
Non- controlling interest (3,003)
3)

Cash acquired 25,010
Net assets acquired 25,007
25,007

Cash consideration

The non-controlling interest arising from the 2260 7ransaction represents the minority sharehadest
portion of assets and liabilities at the acquigitdate. Cranberry Capital Inc. (“Cranberry”), a gamy
controlled by the president of 2260761, owns 27@%he outstanding common shares and 11% of the

Class B preferred shares of 2260761.
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SEGMENTED INFORMATION

On November 1, 2010, the Corporation restructuresd business into two reportable segments of
exploration and investments/royalty acquisitionrfiooate operating costs are not allocated to tgmsats

and are presented separately. Intersegment tréotsacare not significant and are eliminated upon
consolidation. These segments reflect the reviegdl land internal reporting structure of the Coaion.

The Corporation’s key decision makers assess pegfoce and make resource allocation decisions based
on consolidated net earnings (loss) before taxdsnan-controlling interest. The Corporation opesate

one geographic segment of Canada.

The Corporation has retroactively restated the segrperformance for comparative figures, as if this

structure existed in prior periods. The restatesia@né based on management’s best estimate of e co
breakdowns and transactions had this structuréeekis the comparative periods.

Year ended April 30, 2012

Royalty and
Investment Exploration Corporate Total
$ $ $ $
Revenue
Royalty 4,115 - - 4,115
Interest and investment income 2,614 40 68 2,722
Other - 4,191 20 4,211
6,729 4,231 88 11,048
(Loss) earnings before income taxes (4,790) 1,107 (2,724) (6,407)
Income taxexpense (recovery) (1,486)
Net loss (4,921)
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SEGMENTED INFORMATION (CONTINUED)

Year ended April 30, 2011

Royalty and
Investment Exploration Corporate Total
$ $ $ $
Rewvenue
Royalty 2,872 - - 2,872
Interest and investment income 2,529 73 4 2,606
Other - 123 - 123
5,401 196 4 5,601
Earnings (loss) before income taxes 5,291 78,818 (4,680) 79,429
Income taxexpense 8,829
Net earnings 70,600
Total assets:
Royalty and
Investment Exploration Corporate Total
$ $ $ $
May 1, 2010 209,892 12,618 1,048 223,558
April 30, 2011 308,539 3,798 1,482 313,819
April 30, 2012 269,895 13,294 11,835 295,024
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FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

Determination of Fair Value

Financial instruments recorded at fair value on dbmesolidated balance sheet are classified usifagr a
value hierarchy that reflects the significancehaf inputs used in making the measurements. Thedhie

hierarchy has the following levels:

Level 1 — valuation based on quoted prices (un&eliilobserved in active markets for identical asset
liabilities;

Level 2 — valuation techniques based on inputs #natquoted prices of similar instruments in active
markets; inputs other than quoted prices usedvialuation model that are observable for that imstnt;
and inputs that are derived principally from orroborated by observable market data by correlation
other means; and

Level 3 — valuation techniques with significant beervable market inputs
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FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUE D)

Fair value of the Corporation’s financial assetd imancial liabilities was determined as follows:

As at April 30, 2012:

Levell Level2 Level3 TOTAL

$ $ $ $
FINANCIAL ASSETS
Short-term investments in cash equivalents 42,628 - - 42,628
Marketable securities 111,640 - - 111,640
Mining and other investments 30,782 274 - 31,056
TOTAL FINANCIAL ASSETS 185,050 274 - 185,324
FINANCIAL LIABILITIES 518 963 - 1,481
As at April 30, 2011:
Levell Level?2 Level3 TOTAL
$ $ $ $
FINANCIAL ASSETS
Short-term investments in cash equivalents 52,579 - - 52,579
Marketable securities 124,766 - - 124,766
Mining and other investments 19,951 2,169 - 22,120
TOTAL FINANCIAL ASSETS 197,296 2,169 - 199,465
FINANCIAL LIABILITIES 240 708 - 948
As at May 1, 2010:
Levell Level2 Level3 TOTAL
$ $ $ $
FINANCIAL ASSETS
Short-term investments in cash equivalents 54,816 - - 54,816
Marketable securities 112,018 - - 112,018
Mining and other investments 30,715 - - 30,715
TOTAL FINANCIAL ASSETS 197,549 - - 197,549

FINANCIAL LIABILITIES
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FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUE D)
Risk Management

The Corporation’s financial assets and financiabilities are exposed to various risk factors timeaty
affect the fair value presentation or the amoutimaitely received or paid on settlement of its tssad
liabilities. The Corporation manages these riskeupgh prudent investment and business decision, an
where the exposure is deemed too high, the Corparatay enter into derivative contracts to reduus t
exposure. The Corporation does not utilize denreafiinancial instruments for trading or speculative
purposes. Hedge accounting is applied only whemogpiate documentation and effectiveness criterga a
met.

A summary of the major financial instrument riskelahe Corporation’s approach to the management of
these risks are highlighted as follows:

Credit risk

The Corporation has some credit risk with accoueteivable balances owing from earn-in partnerghmut
amount is not considered significant.

The Corporation’s cash and cash equivalents an#tatadule securities are distributed among government
guaranteed instruments and investment grade coriah@aper. All funds are held in fully segregated
accounts and include only Canadian dollar instrumefhe Corporation does not expect any liquidity
issues or credit losses on these instruments.

Foreign currency risk

The Corporation is exposed to foreign currencytflations on a portion of its accounts receivablatee
to royalty revenue, which is denominated and paid$ dollars. The Corporation does not enter imyp a
derivative contracts to reduce this exposure stheereceivable is short-term in nature and the ebege
receivable amount cannot be predicted reliably. fbllewing table shows the Corporation’s receivainle
US dollars.

April 30, 2012  April 30, 2011 May 1, 2010
$US $US $US

Accounts Receivable 889 829 181

As at April 30, 2012, a 10% change in the US dakaCanadian dollar exchange rate could affect net
earnings by approximately $62,000.
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FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUE D)

Liquidity risk
The Corporation believes that on a long-term b#sisevenue generating assets and net workingatapit

position will enable it to meet current and futotdigations at the current level of activity. Thisnclusion
could change with a significant change in the ojpena of the Corporation or from other developments

Other price risk

The value of the Corporation’s mining and minekdhted investments is exposed to fluctuations @ th
guoted market price depending on a number of factocluding general market conditions, company-
specific operating performance and the market vafuée commodities that the companies may focus on
The Corporation does not utilize any derivativetcacts to reduce this exposure.

The Corporation may be unable to sell its entiterast in an investment without having an adveffeete
on the fair value of the security due to low traduolumes on some investments. The Corporation does
enter into any derivative contracts to reduce eljsosure.

Interest rate risk

The Corporation does not have any debt and isftlrer@ot exposed to interest rate risk on lialefitiThe
Corporation’s cash and cash equivalents and mdoleesacurities may fluctuate in value dependinghen
market interest rates and the time to maturityhef instruments. The Corporation manages this nsk b
limiting the maximum term to maturity on investeohfis or holding the investments to maturity.

As at April 30, 2012, a +/- 1% change in the effextinterest rates on cash and cash equivalents and
marketable securities would affect comprehensiveiegs by $1,134,000 net of applicable taxes.

Sensitivity Analysis

The Corporation has mining and other investmerds dine marked to fair market value at each repprtin

period, with a corresponding adjustment to othenm@hensive (loss) earnings for increases in vahee

for other temporary declines in value. Based onagament’s knowledge and experience of the financial
markets, the Corporation believes the following ements are “reasonably possible” over a twelve mont

period:

As at April 30, 2012, the Corporation’s mining asttier investments sensitivity to a +/- 20% movenient
quoted market prices would affect comprehensiveiegs by $5,453,000 net of applicable taxes.
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CAPITAL MANAGEMENT

The Corporation defines its capital as its totaluigqg attributable to common shareholders. The
Corporation’s objectives when managing capital tareninimize shareholder dilution while maximizing
shareholder return. The Corporation also belieteshould maintain sufficient capital for potential
investment opportunities and to pursue generatipdoeation opportunities. The Corporation manadss i
capital by repurchasing its common shares undeotsal course issuer bid to offset the dilutivieef of

its stock option plan. Where it believes the currehare price does not reflect the true value, the
Corporation may repurchase additional shares tarm#the value to existing shareholders. In additize
Corporation may from time to time issue new shaoefsind specific project initiatives, and may calesi
dividend distributions to shareholders at a futlae.

The Corporation is not subject to any externaltedpéquirements.
COMMITMENTS
Operating leases

The Corporation is committed under leases on offjgace, including operating costs, for annual &itur
minimum lease payments as follows:

$
2013 195
2014 130
325

Mineral property expenditures

The Corporation has obtained various mineral ridltsnses by staking claims and paying refundable
security deposits. Certain expenditures are redwrean annual basis, from the date of licenseas= in
order to maintain the licenses in good standing famdrefund of security deposits. On or before the
anniversary date of license issuance, and if thaired expenditures are not met, the Corporatiantha
option of reducing claims on a property, post amefble security bond for the deficient amountlecteto
allow title of the license be cancelled. The Cogpion is required to spend $1,052,000 by April W13 in
order to maintain various licenses in good standifigvhich $252,000 is required to be spent foefamd

of security deposits in the amount of $282,000.
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CONTINGENT LIABILITY

The Corporation was served with a statement ofrciasued by BAE-Newplan Group Ltd (“BAE”), a
wholly owned subsidiary of SNC-Lavalin Inc., in t&eipreme Court of Newfoundland and Labrador on
October 1, 2008. In the statement of claim, BAEntadamages, including punitive and exemplary
damages, interest and costs against the Corporatidnothers. In particular, BAE claims $20,594,000,
which is the amount of billing alleged as outstagdrom NLRC to BAE for engineering services.

The Corporation believes this claim is without rhard no provision has been recognized for thigrecla
The Corporation’s defense of the claim is ongoind a date has not yet been set for the trial ohthter.
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FIRST TIME ADOPTION OF IFRS

As disclosed in Note 2, these consolidated findnstatements represent the Corporation’s initial
presentation of the financial results of operatiand financial position under IFRS for the yearezhdpril

30, 2011 in conjunction with the Altius’ annual &ed consolidated financial statements to be issunetbr
IFRS as at and for the year ended April 30, 201a/Aesult, these consolidated financial staternzante
been prepared in accordance with IFRS 1, “FirsetiAkdoption of International Financial Reporting
Standards”, as issued by the IASB. Previously, @erporation prepared its interim and annual
consolidated financial statements in accordance prievious GAAP.

IFRS 1 requires the presentation of comparativermétion as at the May 1, 2010 transition date and
subsequent comparative periods as well as thestensiand retrospective application of IFRS acdognt
policies. To assist with the transition, the pravis of IFRS 1 allow for certain mandatory and opél
exemptions for first-time adopters to alleviate teégospective application of all IFRSs.

The following reconciliations present the adjusttsemade to the Corporation’s previous GAAP finahcia
results of operations and financial position to pomwith IFRS 1. A summary of the significant
accounting policy changes and applicable exemptiensdiscussed following the reconciliations.
Reconciliations include the Corporation’s consdkdabalance sheets as at May 1, 2010 and April 30,
2011; the reconciliations of total equity as aayiL, 2010, and April 30, 2011; and for the yeatezh
April 30, 2011.

IFRS 1 First-time Adoption of International FinaaicReporting Standards sets forth guidance foirtitial
adoption of IFRS. Under IFRS 1 the standards aptieapretrospectively at the transitional statemaint
financial position date with all adjustment to assend liabilities taken to retained earnings ule=rtain
exemptions are applied. The Corporation has apftiedollowing exemptions to its opening statemant
financial position dated May 1 2010:

Business Combinations

IFRS 1 indicates that a first-time adopter may teleot to apply IFRS 3Business Combinations
retrospectively to business combinations that oecurbefore the date of transition to IFRS. The
Corporation has taken advantage of this electiah leas applied IFRS 3 to business combinations that
occurred on or after May 1, 2010.

Cumulative translation differences

IFRS 1 allows a first-time adopter to not complyhwthe requirements of IAS 2llhe Effects of Changes in
Foreign Exchange Ratdsr cumulative translation differences that exisé¢the date of transition to IFRS.
The Corporation has chosen not to apply this @acti
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FIRST TIME ADOPTION OF IFRS (CONTINUED)

Share-based payment transactions
IFRS 1 encourages, but does not require, first-tadepters to apply IFRS Share-based Paymentis

equity instruments that were granted on or befooweber 7, 2002, or equity instruments that were
granted subsequent to November 7, 2002 and vesfedelthe later of the date of transition to IFRfl a
January 1, 2005. The Corporation has elected neipply IFRS 2 to awards that vested on or before
November 7, 2002.
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FIRST TIME ADOPTION OF IFRS (CONTINUED)

IFRS Opening Consolidated Balance Sheet
As at May 1, 2010

Previous Stock

GAAP Options SARs Othe IERS
(Note A) (Note B) (Note C)
$ $ $ $
ASSETS
Current assets
Cash and cash equivalents 55,492 - - 55,492
Marketable securities 112,018 - - 112,018
Accounts receivable and prepaid expenses 302 - - 302
Income taxes receivable 3,014 - - 3,014
170,826 - - 170,826
Non-current assets
Mineral properties and deferred exploration costs 58%, - - 7,588
Royalty interest in mineral property 11,199 - - 11,199
Property and equipment 165 - - 165
Investment in associates 3,065 - - 3,065
Mining and other investments 30,715 - - 30,715
52,732 - - 52,732
TOTAL ASSETS 223,558 - - 223,558
LIABILITIES
Current liabilities
Accounts payable and accrued liabilties 1,290 - - 1,290
Deferred income taxes 234 - (234) -
1,524 - (234) 1,290
Deferred income taxes 5,952 - 234 6,186
7,476 - - 7,476
SHAREHOLDERS' EQUITY
Share capital 73,424 - - 73,424
Share-based payment reserve 4,164 516 - 4,680
Accumulated other comprehensive earnings 1,379 - - 1,379
Retained earnings 137,115 (516) - 136,599
216,082 - 216,082
TOTAL LIABILITIES AND EQUITY 223,558 - - 223,558
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FIRST TIME ADOPTION OF IFRS (CONTINUED)

Consolidated Balance Sheet
As at April 30, 2011

Previous Stock

GAAP  Options SARs Other IERS
(Note A) (Note B) (Note C)
$ $ $ $ $
ASSETS
Current assets
Cash and cash equivalents 64,551 - - - 64,551
Marketable securities 124,766 - - - 124,766
Accounts receivable and prepaid expenses 1,397 - - - 1,397
190,714 - - 190,714
Non-current assets
Mineral properties and deferred exploration costs 3983, - - - 3,398
Royalty interest in mineral property 10,366 - - - 10,366
Property and equipment 177 - - - 177
Investment in associates 83,400 - - - 83,400
Mining and other investments 25,764 - - - 25,764
123,105 - - - 123,105
TOTAL ASSETS 313,819 - - 313,819
LIABILITIES
Current liabilities
Accounts payable and accrued liabilities 2,461 - - - 2,461
Income taxes payable 3,195 - - - 3,195
Deferred income taxes 501 - - (501) -
6,157 - - (501) 5,656
Other liabilties 481 - 467 - 948
Deferred income taxes 11,817 - - 35812,175
18,455 - 467 (143) 18,779
EQUITY
Common shares 75,505 - - - 75,505
Share-based payment reserve 4,202 118 - - 4,320
Accumulated other comprehensive earnings 4,357 - - - 4,357
Retained earnings 207,354 (118) (467) 143 206,912
Non-controlling interest 3,946 - - - 3,946
295,364 - (467) 14295,040
TOTAL LIABILITIES AND EQUITY 313,819 - - - 313,819
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25. FIRST TIME ADOPTION OF IFRS (CONTINUED)

Reconciliation of equity:

The following table reconciles the Corporation’sateequity as previously reported under CanadiaiABA
to the amounts reported under IFRS as at the Timm$date and April 30, 2011. Explanations for eath
the adjustments to equity are included in the sedtiat follows the reconciliation.

May 1, April 30,
2010 2011
$ $
Total equity as reported under Previous GAAP 216,082 295,364

Adjustments to total equity under IFRS:
Stock Options (Note / -
SARs expense (Note B) - (467)
Income Taxes (Note C) - 143

Total equity as reported under IFRS 216,082 295,040
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FIRST TIME ADOPTION OF IFRS (CONTINUED)

Reconciliation of Comprehensive earnings:

The following table reconciles the Corporationgat@womprehensive earnings as previously reponeigiu
Previous Canadian GAAP to the amounts reportedrulkd®S for the period presented. Explanations for
each of the adjustments to comprehensive earnimgsireluded in the section that follows the

reconciliation.

For the
year ended
April 30, 2011
$
Total comprehensive earnings reported
under previous GAAP 74,236
Adjustments to comprehensive earnings equity
under IFRS:
Stock options (Note A) 398
SARs expense (Note B) (467)
Income taxes (Note C) 143
Total comprehensive earnings reported under IFRS 74,310

Reconciliation of cash flows

The adoption of IFRS has had no impact on the asht iows of the Corporation. The changes madedo t
consolidated balance sheet and consolidated statentd comprehensive earnings have resulted in
reclassifications of various amounts on the codatdid statements of cash flows, however as there ha
been no changes to the net cash flows, no cashrfloenciliations have been presented.
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FIRST TIME ADOPTION OF IFRS (CONTINUED))

Notes to the reconciliations above

(A) Stock options

Under Previous GAAP, share-based payments werensggdeon a straight line basis over the period of
vesting. Under IFRS, expenses relating to stoclonptmust be recognized on an accelerated basiglme
vesting period for each tranche of shares, resguliim acceleration in the timing of stock-based
compensation expense (graded vesting). The Corporhtis adjusted stock based compensation expense
in the comparative periods and has adjusted opeawitagned earnings on the IFRS opening consolidated
balance sheet to reflect this revised timing o€lstoption expense.

(B) SARs expense

Under Previous GAAP, the value of SARs to expensa given period was calculated using the intrinsic
value method. The intrinsic value is the amountMiych the share price exceeds the reference pfiee o
given instrument multiplied by the number of undststanding. Under IFRS, the SARs expense to
recognize is determined using an option pricing eh@d each period-end. The Corporation has sele¢bted
Black-Scholes method for valuing the SARs underSFR each respective period. The Corporation has
adjusted stock based compensation expense in thpacative periods to reflect this valuation method.
There was no impact on the opening IFRS balancetdterause the SARs awards occurred after the
opening consolidated balance sheet date.

(C) Income taxes

The Corporation has adjusted deferred income tarmse to reflect the changes noted in the itemgeabo
In addition, under IFRS, deferred taxes must bssifi@d as non-current. The Corporation has reifleds
the short-term portion of deferred taxes to norrenirto reflect the IFRS requirement.
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